HEJRER

GOLD & PRECIOUS METALS

BIHI=



O THE INAUGURAL ISSUE
& )

20185 it fm, #ihhy, UNRESHRERITIEL THEK. &
HI, EIXRFEMEMBERBBELSER, TR RLESSEFRFRWNE
7t, EBRSZEFTHELKRAEZANE.

AERZFEMEET, EFAMETS. RS AELEFH “HE
HRESRERER” MAEZEN (Re5ReR) e THTIREM
.

ME—MENEIL, (FE5R€R) HHSENRKNARE
AFERSNEAT ElESEMTL AR RX 05 KE, BRFRERE
M ERNE S8, BAFNBALTIMZZENSE5EE.

Alt, ZMNREEEETHEFAENEM L, NREERTESE
S5RERIBHMIELR. HiAE. MRRMIER, REHREBRKRE
M AT EZESFTSRER, FBIRINMNE W AREEE-ITERE
'ﬁ @Egkﬁ)m}uﬂ’:’iﬁ:q:‘*

AERPOHEFE, RIEUBHFEESR] & X5 HEMNL
B, ReSReBREANR. REBMRMENE. %Ml PRIRIT.
Al sRIT EFRRIT. BAIRRAR. HFE. E£EEAR. YR/ eH/R
RARSHNE . BHERARREMS. T LNmRERS. REREEE . #H
ORSE. hamdll. Iz mE AR RITIhaF X ERNEBIEAFE
MWESFTIERNTE, REEW. QNE. &KE, HENREER, &
ZFhU L REEHERE, HIREWEmWARINEN, EEENTENN
BN, B IERNEELR.

IERMNEREF, £ (Re5ReR) HhhtsEe.

Rl F AR BRI AT, OBl AIRE R E SR

Let's welcome the first issue of the digital magazine - Gold &
Precious Metals.

This quarterly digital magazine is launched by IGVision,
which has been held each December for 12 consecutive
years, and has been widely recognized as the largest and
most important gold & precious metals conference in China
for the key industry professionals in the world.

China now has been ranking No. 1 in terms of gold
production as well as gold consumption for several years,
and together with its One Belt One Road initiative, we believe
that we can contribute more to this industry apart from the
annual China Gold & Precious Metals Summit.

And thus comes this digital magazine Gold & Precious
Metals. As its name implies, it focuses on the gold and
precious metals industry, and aims to bring companies in
this field more closer to achieve win-win development by
timely providing the latest industry trends, regulations and
policies as well as research reports, cutting-edge
technologies and potential business opportunities.

We will devote to make this magazine an informative, sound
and reliable tool that suits for your business.

Any of your industry insights or business demands are well
welcomed, and we are looking forward to your advices and
suggests. m
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Dr. Martin Murenbeeld, President of Murenbeeld & Co.
described the gold price in 2018 as "steady as she goes",
looking for US dollar weakness to boost gold prices

moderately, according to the firm's gold forecast projections.

Murenbeeld said in the report that their bias is mildly bullish
for the medium term and outright bullish for the longer term.
He sees gold prices averaging $1,318 an ounce in 2018 and
touching $1,365 by year-end, with prices averaging the first,
second, third and fourth quarter at $1,281, $1,301, $1,329
and $1,347 an ounce respectively. For 2019, he expects the
market to average the year at $1,410.

The gold expert pointed to an overvalued US dollar, a
simmering global debt crisis, geopolitical uncertainties,
continued central bank purchases, and a drop in mine
supply down the road as the reason behind their bullish
outlook.

The report noted that the US dollar overvaluation is clearly
reflected in US trade deficits and an overvalued US currency
will return as an issue to Trump's agenda as it slows US
growth.

"The fundamental problem with dollar overvaluation is that
it hurts US economic growth and suppresses domestic
inflation — which makes the job of the Fed that much more
difficult!" said the report.

Murenbeeld views "super-aging" developed economies as
making government entitlements the big ticket budget
expenditures instead of defense and infrastructure, which
would lead to rising gross government debt levels in the
foreseeable future.

GOLD MARKET OUTLOOK 2018 - MURENBEELD & GO.

He noted these governments may have to continue with easy
money and protectionist policies to boost nominal growth
so as to reduce debt/GDP ratios on the back of lacklustre real
growth and subdued inflation, which is gold positive.

Murenbeeld said that his firm fully expects central banks to
be net buyers for years to come as many central banks have
ample foreign exchange reserves to diversify into gold.

"Central banks have been adding to their gold reserves every
quartersince 2010," he said. "About 62% of global FX reserves
are held in US dollars, and several central banks have
indicated such a high level of USS exposure makes them
nervous."

In the report, Murenbeeld didn't rule out gold drifting back
into $1,075-1,175 range this year, pointing to a stronger
dollar as the key bearish factor behind this scenario.

"Our key worry is that a confluence of US monetary and fiscal
policies will push the US dollar higher. A tighter monetary
policy intersecting with a looser fiscal policy is generally a
prescription for currency strength," he said.

The report also noted the likelihood that gold will break
$1,400 sometime in 2018, if the US commences a policy of
dollar devaluation to deal with growth and debt issues.

"Massive global debt problems, extremely unlikely to be
resolved over the next five years, will see gold rise no matter
what happens over the near term," the report concluded. m
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BAML'S VIEWS ON US EGONOMY, FED RATE HIKES AND PRE_GII]IIS META[S
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A stronger US growth and rising real yields could weigh on
the gold and silver markets in 2018, said Bank of America
Merrill Lynch (BAML).

The bank said in its 2018 outlook report that they see gold
averaging the year at $1,326 an ounce, slightly below where
it is traded now. BAML looks for silver to outperform gold a
little bit as they see prices averaging $17.41 in 2018.

Francisco Blanch, the bank's Head of Commodity and
Derivatives pointed to a rise in real interest rates and a
resurgent US dollar behind their cautious stance on these
two precious metals.

"While inflation should rebound slightly, the macro-
economic backdrop remains challenging for gold and as
such, we see only limited upside to prices in 2018", he said in
the report.

Currently BAML is expecting three more interest-rate hikes
from the Federal Reserve for the entire year, in line with the
US central bank's own forecast.

Higher US interest rates, coupled with a modest rise in
inflation, will lead to higher real yields, dragging down
non-yielding bullion.

Overall, BAML is bullish on the US economy as they see it
expanding 2.4% in 2018, up from 2.2% growth last year.

In the mean time, they expect the country's jobless rate to
decline towards 3%.

Ethan Harris, the bank's Head of Global Economics, said that
he anticipates continued economic growth down the road
as consumers see fewer risks in the financial system.

"We are entering the new year with almost a very goldilocks
feel around the economy and markets," he said. "The
bullishness in economic growth is warranted."

As far as inflation is concerned, Harris said it is only a matter
of time before ongoing economic growth will boost inflation
higher. For the year, BAML anticipated a core Consumer Price
Index of 1.8% by year-end and the measure reaching the
Fed's 2% objective by 2019.

"Just be patient. The unemployment rate is dropping every
quarter and at some point we will see higher inflation," said
Harris.

While there are headwinds for gold and silver in 2018, BAML
also sees some potential, especially if price pressures
surprise to the upside. In all, the bank recommends
investors holding a 5% allocation in gold.

"An inflation surprise would in all likelihood bring buyers
into the market, partially because gold is usually held as pro-
tection against rises in general price levels," the bank said.
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"This package will reduce the tax burden, so should pro-
cyclically prolong the business cycle. To that point, our
colleagues in the US economics team now expect stronger
growth this year and next. Gold often faces headwinds when
growth is strong," the bank said.

However, the reduced tax income is expected to add S1.5
trillion to the national debt, which BAML sees as positive for
gold prices.

"Yet, the tax reform is not fully funded and the budget deficit
is increasing. This suggests that the cost of providing a
short-term stimulus is high," said the bank.

BAML sees gold prices come under pressure in the first
quarter of the year but bounce back in the second half of
2018 and average $1,350 an ounce by the third quarter.

The bank views optimism over potential growth from tax
reform as boosting the US dollar, which is expected to weigh
on gold in the near-term. However, according to the bank,
that optimism is expected to fade by the third quarter.

"The tax reform is mixed bag for gold: a potential USD rally in
1Q18 may increase headwinds, but rising inflation, a higher
budget deficit and linked to that, the risk of a sustained
decline of the US currency medium-term are supportive. We
therefore keep a 3Q18 average price forecast of $1,350/0z,"
said the bank. m



Mr Zhou Yupeng, President, Shanghai Services Federation
Mr Zhang Yongtao, Vice President and Sec General, China Gold Association
Mr Roland Wang, Managing Director, China World Gold Council

Mr William Purpura, Chairman, COMEX Governors Committee

and the Dignitaries on the Dias !!!

Gold! Gold! yes, Gold! One of the most precious metals which everyone wants to .-
get their hands on. It is a better known metal even among children. In General it
possessed such great power that it was used as a purchasing tool even before

the invention of Money.

Today China is the number one producer of gold in the
world. The U.S.G.S estimates that China mined 450 metric
tons of gold in 2015. Since it began gold production in the
1970s it has increased rapidly over the years and overtook
South Africa in 2007. It has held this position for 10 straight
years and in addition to that it has been the largest
consumer of it for four straight years according to the World
Gold Council but dropped in 2016 by 7% due to high gold
prices and short supply.

In India the The global body expects Indian gold demand to
be about 650-750 tonnes in 2017. Demand was just a little
more than 600 tonnes in the last calendar year. Incidentally,
the year 2016 saw gold demand in India falling to its lowest
level since 2009 as government policies along with weak
rural sentiment kept consumers away. "It's clear that India's
gold market faces short-term headwinds," the WGC said in a
report. "But looking ahead, these policies promise to deliver
a stronger and more transparent economy. This will support
gold demand, which we expect to be between
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650-750t in 2017," it said. In India "Demonetisation is also
boosting large jewellery retailers, and they will continue to
grab a larger share of the market. Over time, consumers will
move away from cash towards digital payments, and organ-
ised players should benefit from this trend. This change in
market dynamics will result in more transparency and a
better deal for consumers, protecting them from shady prac-
tices such as under—carating," the WGC said. "Over time, we
anticipate that economic growth and greater transparency
within India's gold market will push demand higher: by 2020
we see Indian consumers buying between 850t and 950t,"
according to the report. It added earlier attempts by the
authorities to clamp down on gold had failed as gold is too
intimately ingrained in the Indian society.

Further, while the government had put a cap of 3,00,000 on
cash transactions starting April 1, the Council was of the view
that while it could hamper gold purchases, consumers might
buy the precious metal in smaller quantities or might also
look at the black market to bypass the regulations. Gold has

unique properties as an asset class. Modest allocations to
gold can be proven to protect and enhance the performance
of an investment portfolio. Even so, globally, gold still only
makes up less than one per cent of investment portfolios.
However, this is changing and investors of all sorts are coming
to accept gold as a reliable, tangible long-term store of value
that has moved independently of other assets. The annual
volume of gold bought by investors has increased by at least
235% over the last three decades. Our analysis shows that
gold can be used in portfolios to protect purchasing power,
reduce volatility and minimise losses during periods of
market shock.

To fill this gap Sakthi Trading Group has started providing its
progressive eco-friendly engineering and management sys-
tems to some of the unchartered mines of Western/Eastern
Africa. The initiative to explore and develop gold resources in
West and East Africa has proven to open incredible oppor-
tunities for our group with the view of assembling a high-
quality portfolio of gold resource investment options for our



investors' consideration. It is this research that justified the
formation of Sakthi Trading Group companies in West and
East Africa, a full service provider of high value mining titles/
claims leases, turnkey mining operations, resource proving
services, public relations and complete mining engineering
services for West and East Africa. During this period, Sakthi
Trading Group has developed a strong and supportive net-
work of businesses and associates who together provide the
basis for the company's extended capabilities and the new
vertical markets we are expanding in to. Sakthi Trading
Group has opened new doors to our investors in multiple
high quality gold resourcing investments for the long and
the short term. The Kampene Gold Pilot forms part of the
German-Congolese technical cooperation project. Since
2009, the Federal Institute for Geosciences and Natural
Resources (BGR) has supported the Congolese Ministry of
Mines and its technical services in improving working
conditions, environmental and social standards in the ASM
sector, including gold. The project aims for a multi-
disciplinary approach when supporting supply chain due
diligence, mineral traceability and certification. At this
juncture, | would sincerely thank Honorable Minister of
Mines from South Kivu Province of Democratic Republic of
Congo Mr. Amisi Kuonewa Francois, who is among us today
at this Gold Summit, on behalf of Sakthi Trading Group.

Mr. Amisi , can you come up to the stage please , A hand of
applause for gracing this event !!!

The Kampene Gold Pilot focuses on ASM gold produced at
local mining sites: 10,000 miners, organized in 9 coopera-
tives, operating 32 sites around Kampene town; « Kampene
was selected for this initiative because armed conflict in
Maniema province is significantly reduced compared to
other provinces of the eastern DRC. The Pilot Approach
Methodology is

- Incentivizing legal gold sales by cooperatives;

- Installing an electronic gold traceability system along exist-
ing ASM gold supply chains;

- Capacity building for national mining authorities and
private sector stakeholders.

In Ghana, the Obuasi gold mine has been in operation since
1897, when it was started by three Ghanaian merchants who
brought in the heavy equipment needed to extract gold.
Today, as a low gold price bites, the miners have to dig
deeper and cut costs to stay in business. The country isin the
middle of an economic crisis, precipitated by a loss of export
earnings, but the mine's managing director Frederick
Attakumah says that there is still a lot of potential in the gold
industry. "Ghana truly is a truly a blessed country," he says.
There are still major unexplored parts of the country. We've
seen gold being mined in the north, in the Upper West
region, [which] basically tells us the geology of the country
still holds potential." Digging deeper And That is the
philosophy Shakthi Trading Group strongly believes in.

To conclude Looking at the big picture of gold we see the
investment/speculative role of gold and the monetary world
of gold. As we move to a multi-currency monetary system we
see the two sides of the gold world rushing on a headlong
path towards a major collision. But, at the moment, they are
apart. Once they collide we will see a rocketing gold price. As
Warren Buffett, one of the world's richest investors, says the
total amount of gold in the world - the gold above ground,
that is - could fit into a cube with sides of just 20m (67ft).
Their latest figure for all the gold in the world is 171,300
tonnes. A cube made of 171,300 tonnes would be about
20.7m (68ft) on each side. Or to put it another way, it would
reach to 9.8m above ground level if exactly covering
Wimbledon Centre Court and we at Shakthi trading Group
believe that we can make you a proud owner of a part of that
cube. =
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0K 2018: GLOBAL EGONOMIC TRENDS AND THEIR IMPAGT ON GOLD

The gold market in 2018

In 2017, investors added gold to their portfolios as incomes
increased, uncertainty loomed, and gold's positive price mo-
mentum continued. As 2018 begins we explore four key
market trends and their implications for gold:
- synchronised economic growth
- shrinking central bank balance sheets and rising rates
- frothy asset prices

market transparency, efficiency, and access.

We believe that these trends will support demand and main-
tain gold's relevance as a strategic asset.

Solid 2017 performance

2017 saw the global economy pick up and risk assets rise in
value. In the US, the S&P 500 was up 19%, in Europe the DAX
and FTSE 100 were up 13% and 8% respectively, the
Shanghai Shenzhen Composite 300 rose by 22% in China,
and India's SENSEX was up 28%. *1

At the same time, monetary policy tightened, pushing up
short-term bond vyields across the board. The US Federal
Reserve (Fed) increased interest rates three times during the
year, while the Bank of England (BoE) lifted its benchmark
rate for the first time in ten years. The European Central Bank
(ECB) declared victory over deflation and signalled that its
monetary policy would become less expansionary.

Against this backdrop, gold performed remarkably well.
Investors continued to add gold to their portfolios, with
inflows into global gold-backed exchange-traded funds
totalling USS$S8.2bn.

Source: World Gold Council

Over the course of the year the gold price rose across many
major currencies. The Indian rupee and Chinese yuan gold
price rose by 5.1% and 3.5% respectively, while in US dollars
the gold price was up 13.5% - its biggest annual gain since
2010 - outperforming all major asset classes other than
stocks (Chart 1). We believe four factors supported 2017's
price gains:
- The US dollar weakened, supporting the US dollar gold
price.
Many assets, including major stock indices, made new
highs. As price/earnings ratios increased and valuations
became expensive, we believe many investors grew
nervous of a potential pullback, adding gold to their
portfolios to manage risk exposure.
Despite historically low volatility across most asset
classes, geopolitical instability heightened investor
uncertainty and fuelled some flows into gold.
- Gold's positive price momentum, in our view, reassured
investors that its price trajectory was well supported.

Chart 1: Gold outperformed major asset classes in 2017*

DXY

BEG Commodity

US Treasury Aggregate
Long USD Gold Index
BBG WTI Crude Qil

Silver
LBMA Gold Price PM
S&P 500
MSCI EAFE |
MSCI EM
-20% 0% 20% 40% 60%
Annual return

-10%

*Calculations based on total return indices except for spot DXY, gold and
silver.
Source: Bloomberg, ICE Benchmark Administration, World Gold Council

Gold's long-term returns

Gold's performance in 2017 was not an anomaly. It has pro-
vided competitive returns over the long run, growing by 10%
on average since 1971 - following the collapse of Bretton
Woods and the end of the Gold Standard. It has also per-
formed well compared to major stock indices over the past
two decades (Chart 2).

Chart 2: Gold has delivered positive returns over the long run, outper
forming key asset classes
Annual average returns over various time periods”

Avg. retum
25%
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10% +-—-
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Since 1971
m US Cash
m EAFE stocks

20-year 10-year 2017
m US Bond Aggregate m US stocks
m Commodities m Gold (US$/02)

*As of 31 December 2017. Annual return computations are based on total
return indices, except gold where the spot price is used. This arrange-
ment more accurately reflects portfolio level performance.

Source: Bloomberg, ICE Benchmark Administration, World Gold Council

"1 Annual returns based on spot index levels in local currency.



Major trends in 2018

As we enter 2018, we identify four key themes that we expect
will drive global financial markets and influence gold's per-
formance.

1. Ayear of synchronised global economic growth

Ten years after the financial crisis the world is returning to
economic normality. Global growth increased in 2017 and
the market expects the trend to continue in 2018.

The European and US economies have expanded, and
unemployment has fallen in recent years. Wages are rising
yet inflation indices are low. Households and businesses are
rebuilding their finances and are optimistic about the
future. =

We expect that China's economy - home to the world's
largest gold market - will continue to grow, but the nature of
growth is changing: its long-awaited transition from
investment-driven growth to a consumption-led model is
underway. This could affect the economic growth rate, but
even if the Chinese economy grows at a slower rate than in
the past, we see a more balanced model - aided by further
global integration through its One Belt One Road initiative -
as supporting a sustainable growth trajectory.

In India - the second largest gold market in the world - we
believe that after their initial implementation shock, policies
such as the demonetisation initiative and the new Goods
and Service Tax (GST) will start to have a positive effect on
the economy. These policies are designed to improve
transparency, broaden the tax base, and draw the informal,
cash-based economy into the formal sector. *

Our research shows that continued economic growth under-
pins gold demand. As incomes rise, demand for gold jewel-
lery and gold-containing technology, such as smartphones
and tablets, rises. Income growth also spurs savings, helping
increase demand for gold bars and coins.

0% Jooseent o 90
15% 4-- e
20% 1%
-25%

For example, between Q1 and Q3 2017, *s China's consumer
demand increased 12%, US jewellery demand hit a
seven-year high, and technology demand was on course to
record its first year of growth since 2010. Our econometric
analysis demonstrates that positive income growth has a
significant effect on gold consumer demand (Chart 3).

Increased consumer demand supports the investment case
for gold and highlights its dual nature. Investors often focus
on gold's effectiveness as a hedge against financial shocks.
But rising wealth underpins gold consumer demand, which,
in turn, supports gold prices over the long-run. The
interaction between investment and consumption also
results in gold's lower correlation to other mainstream
financial assets, making it an effective diversifier.

Chart 3: There's a positive relationship between gold demand and
wealth

(a) YoY change in jewellery demand as function price versus world GDP
growth”

Jewellery demand
30%
25% ®
20% -2
15% ¢—© o

10%
5% ve __--
0% T« ML

-
'50/0 "’ .’"

5% 10% 15%

Income effect

(b) YoY change in bar and coin demand as a function of previous year's

demand versus EM GDP growth*
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*Based on data between 1992 and 2016.
Source: GFMS-Thomson Reuters, Metals Focus, IMF, World Gold Council

2. Shrinking balance sheets, rising rates

Continued global economic expansion will likely result in
tighter monetary policy. The Fed will take the lead as it seeks
to shrink its swollen balance sheet - it plans to let USS50bn
of treasuries and mortgage-backed securities mature each
month, and it is anticipated that by 2020 its balance sheet
will decrease to around USS$2.5tn, having been at US$4.5tn
since 2014. The Fed is also expected to raise rates further. Its
'dot plot' has three rate hikes pencilled in for 2018. The
market is pricing in at least two hikes and a small chance of
a third.

*2 In 2017, the University of Michigan consumer confidence index hit a
13-year high, while the European Commission economic sentiment
survey reached its highest level since 2000.

*3 China's One Belt One Road initiative is a strategic policy to boost
economic development and cooperation between China and over
60 countries, spanning Asia, Middle East, Africa and Europe.

*4 See Market Update: GST” simpact on India's gold market, June 2017.

*5 Full year data for 2017 will be published in February 2018 as part of
Q4/Full Year Gold Demand Trends.



But while higher rates increase the opportunity cost of
investing in gold, we believe the implications for gold are
more nuanced.

The actions that central banks took over the past decade
have had substantial implications for the performance of
financial markets. As they pumped trillions of dollars,
pounds, euros and yen into the global economy and slashed
interest rates to — and in some cases below - zero, asset
values hit record highs, market volatility reached record lows
and prices became increasingly correlated.

It is reasonable to presume that as central banks rein in their
expansionary policies, these trends will reverse. Govern-
ment bonds - the chief beneficiaries of quantitative easing -
may come under pressure and their multi-decade high
returns decrease. Financial market volatility may pick up
and idiosyncratic risk may re-emerge.

And while interest rates are poised to increase, we believe
that the overall level of rates will remain low from a historical
perspective. Developed market debt remains stubbornly
high and emerging market debt has further increased. s This
should make governments, corporates and households
more sensitive to changes in interest rates than during
periods of lower debt levels.

In our view, the potential headwinds to gold may not be as
strong as some think. Gold can help investors manage finan-
cial market risks. Our analysis of gold's performance during
different US real-rate environments reveals that when real
rates are between 0% and 4% gold's returns are positive, and
its volatility and correlation with other mainstream financial
assets are below long-run averages. These attributes can
have a positive effect on portfolio performance (Table 1).

Table 1: Gold returns in periods of negative real rates are more than
twice their long-term average
Gold performance in various real-rate environments”

Real-rate environment

Moderate
Long term | Low (<0%) (0%-4%) | High (>4%)

Monthly return 0.6% 1.4% 0.5% -0.7%
Standard error 0.2% 0.5% 0.3% 0.7%
Different from 07 Yes Yes No No

*Based on nominal gold returns between January 1970 and December
2017. Real-rate regimes are based on the 12-month constant maturity
T-bill minus the corresponding year-on-year CPl inflation. Standard errors
refer to the standard deviation of monthly returns within each regime
divided by the square root of the corresponding number of observations.
Difference from zero is computed as a two-way T-test at a 5% significance
level.

Source: Bureau of Labor Statistics, Federal Reserve, ICE Benchmark
Administration, World Gold Council

3. Frothy asset prices

Asset prices hit multi-year highs around the world in 2017. In
the US, the S&P 500 is at an all-time high and its cyclically
adjusted price earnings ratio (CAPE) is at its highest level
since the peak of the dot-com bubble in 2000.

In addition, investors have been forced to take on additional
risk to generate additional returns. In the credit markets,
they have increased their exposure to lower quality com-
panies. According to the St Louis Fed, the spread between
BAA rated corporate bonds and 10-year US treasuries is the
lowest since 2007, while the Chicago Fed has noted that
credit conditions are at their loosest levels since 1994. Inves-
tors' hunt for yield has fuelled rampant asset price growth
elsewhere: in China, for example, property prices almost
doubled in the period January 2015 to October 2017. *7

This bull market may continue throughout 2018. Analysts
and commentators have been ringing the warning bell for
some time, but equity markets have marched steadily higher
and credit standards have slipped lower. Many investors,
however, are understandably wary of these asset valuations
and, in the context of changing central bank policy, cautious
about their risk exposure. In China, for example, regulators
have emphasised their efforts to curb financial risk and
restrict leverage, and have intervened to cool the property
market.

Should global financial markets correct, investors could
benefit from having an exposure to gold as it has historically
reduced losses during periods of financial distress (Chart 4)

Chart 4: The gold price tends to increase in periods of systemic risk
S&P 500 and gold return versus change in VIX level”
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The VIX is available only after January 1990. For events occurring prior to that
date, annualised 30-day S&P 500 volatility is used as a proxy. Dates used: Black
Monday: 9/1987-11/1987; LTCM: 8/1998; Dot-com: 3/2000-3/2001; September
11: 9/2001; 2002 recession: 3/2002-7/2002; Great Recession: 10/2007-2/2009;
Sovereign debt crisis I: 1/2010-6/2010; Sovereign debt crisis II: 2/2011-10/2011.
Source: Bloomberg, World Gold Council

"6 According to the Institute of International Finance, in June 2017 the
global stock of debt stood at US$217tn — equivalent to more than
327% of global gross domestic product. See Global Debt Monitor,
June 2017.

*7 See Nomura, 2018 Annual Outlook, December 2017.



4, Market transparency, efficiency, and access

Four reasons to hold gold

Over the past decade, financial markets have become more  We believe that the confluence of the key trends we've high-

transparent and efficient, with new products broadening
access to investors of all shapes and sizes.

The gold market is no exception and over the past few years
it has made great strides in terms of transparency. The
London over-the-counter market - historically opaque -
witnessed two key developments in 2017. The London
Bullion Market Association launched a trade-data reporting
initiative, which could bear fruit in 2018. -s And the London
Metal Exchange launched LMEprecious, a suite of
exchange-traded contracts intended to improve price trans-
parency and efficiency of transacting in the London whole-
sale market.

Plans are afoot to develop an exchange in India too. The
world's second largest gold market may also be one of the
most complicated and fragmented. This creates challenges
in quality assurance, price discovery and market liquidity.
But momentum is building within the industry to develop
and launch a national spot exchange and the government is
introducing mandatory jewellery hallmarking which is
intended to rid the country of under-carating incidents. We
see such initiatives as helping to create a more efficient gold
market and ensure that customers are well served by the
gold industry.

Elsewhere, there are signs of progress in reducing barriers to
investing in gold. Currently, Russia's tax rules virtually pro-
hibit gold investment. Individual and institutional purchases
of gold bars are subject to value added tax (VAT) of 18% - the
highest rate in the world. This may change in 2018. A draft
amendment to the tax code proposing an exemption for
gold has been submitted for consideration by the Russian
government. If approved, it may herald the development of
a new gold investment market.

And gold-backed investment vehicles around the world are
making it easier and cheaper to access gold.

lighted for 2018 could be supportive of gold demand. And
over the long run, there are also four attributes that make
gold attractive as a strategic investment:

It has been a source of return for investors' portfolios

- Its correlation to major asset classes has been low in both
expansionary and recessionary periods

- Itis a mainstream asset that is as liquid as other financial
securities

- It has historically improved portfolio risk-adjusted
returns. m

*8 LBMA - Delivering transparency and integrity, Gold Investor,
September 2017.
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BUSINESS DEVELOPMENT & GOOPERATION

Have a mine, but lack of funds?

Want to buy equipments for your factory upgrade, but do
not know the best offer worldwide?

Get involved in global precious metals' trading, and seek
for a safe logistic provider?

Developed a latest processing technology or a model of
machine with better performance, and need more target
clients to know this?

If you are looking for your partners, selecting business
chances and searching for talents, ...
YES, then just tell us, let us help you!

The "Business Development & Cooperation" section of this
magazine is designed to contribute to the development of
the gold and precious metals industry around the world,
helping the companies in this industry cooperate closer and
more efficiently for a win-win result.

No matter you have something to supply or you want to get
something, just write to us. Let's help you to find more
target clients, and at the same time, attract more suppliers
and investors for you to choose.

Please send what you supply or need to: gold@igvision.com
Or, call us for help at +86 21 51615300.



12TH ANNUAL GHINA GOLD & PREGIOUS MRTALS SUMMIT 2017 SIIBI}ESSFIIHY HELD IN SHANGHARGHINA

%_I_—IEEI:FIIEI @55”1 IFIEII‘:II %

The 12th China Gold and Precious Metals Summit 2017, an annual precious metals industry gathering officially endorsed by
the China Gold Association, Shanghai Gold Exchange and World Gold Council, hosted by the Shanghai Gold & Jewelry Trade
Association, and organized by IGVision International Corporation, was successfully convened on December 6th and 7th,
2017, in Shanghai, China.
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As China's largest and premier precious metals conference for knowledge sharing and partnership opportunities, China Gold
and Precious Metals Summit has again connected world industry executives and top professionals closer, to learn from each
other, to brainstorm together and to network for further business chances. Meanwhile, it has offered a channel to view the
development opportunities and challenges of the gold and precious metals industry in China in an international per-
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